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Independent Auditor’s Report

Board of Directors
University of South Carolina Upstate Foundation and Supporting Organization
Spartanburg, South Carolina

Opinion

We have audited the consolidated financial statements of the University of South Carolina Upstate
Foundation and Supporting Organization (the “Organization”), which comprise the consolidated
statements of financial position as of June 30, 2025 and 2024, and the related consolidated statements of
activities and cash flows for the years then ended, and the related notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Organization as of June 30, 2025 and 2024, and the
consolidated results of its activities and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s
ability to continue as a going concern for one year after the date that the consolidated financial
statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Board of Directors
University of South Carolina Upstate Foundation and Supporting Organization

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the
consolidated financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements
that collectively comprise the Organization’s basic consolidated financial statements. The supplementary
information listed in the contents is presented for purposes of additional analysis rather than to present
the financial position and results of operations of the individual entities and is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
consolidated financial statements.

The supplementary information has been subjected to the auditing procedures applied in the audit of the
basic consolidated financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic consolidated financial statements or to the basic consolidated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in relation to the
basic consolidated financial statements as a whole.

Forvis Mazars, LLP

Greenville, South Carolina
September 4, 2025



University of South Carolina Upstate Foundation and Supporting Organization
Consolidated Statements of Financial Position
June 30, 2025 and 2024

2025 2024
ASSETS
Cash and cash equivalents 502,458 $ 695,332
Unconditional promises to give, net 1,462,335 81,500
Investments 21,280,146 18,162,785
Assets held under charitable remainder trusts 96,272 286,538
Building, net 211,698 -
Total assets 23,552,909 $ 19,226,155
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ 757 $ 364
Deferred grant revenue 1,828,136 843,304
Liability under charitable remainder trusts 66,396 163,048
Total liabilities 1,895,289 1,006,716
Net assets
Net assets without donor restrictions 2,448,541 2,142,240
Net assets with donor restrictions 19,209,079 16,077,199
Total net assets 21,657,620 18,219,439
Total liabilities and net assets $ 23,552,909 $ 19,226,155

See Notes to Consolidated Financial Statements



University of South Carolina Upstate Foundation and Supporting Organization

Consolidated Statement of Activities
Year Ended June 30, 2025

Operating revenues, gains and
other support:
Contributions
In-kind contributions
Grant income
Event revenues
Unrealized gains on investments, net
Investment income, net

Change in value of charitable remainder trust

Administrative fee
Other revenue
Satisfaction of program restrictions

Total operating, revenues, gains,
and other support

Operating expenses:
Program expenses:
Scholarships
Supporting services to USC Upstate
In-kind expenses
Depreciation
Program operating expenses
Supporting expenses:
Administrative fee
Bank fees
Foundation operating expenses

Total operating expenses
Change in net assets
Net assets, beginning of year

Net assets, end of year

See Notes to Consolidated Financial Statements

Net Assets Net Assets
Without With
Donor Donor
Restrictions Restrictions Total
36,795 3,366,829 3,403,624
174,663 - 174,663
- 728,066 728,066
- 156,908 156,908
372,356 901,544 1,273,900
132,992 519,996 652,988
- 95,890 95,890
191,840 - 191,840
23,645 - 23,645
2,637,353 (2,637,353) -
3,569,644 3,131,880 6,701,524
383,500 - 383,500
2,265,994 - 2,265,994
174,663 - 174,663
7,302 - 7,302
164,918 - 164,918
194,311 - 194,311
655 - 655
72,000 - 72,000
3,263,343 - 3,263,343
306,301 3,131,880 3,438,181
2,142,240 16,077,199 18,219,439
2,448,541 19,209,079 21,657,620




University of South Carolina Upstate Foundation and Supporting Organization
Consolidated Statement of Activities
Year Ended June 30, 2024

Net Assets Net Assets
Without With
Donor Donor
Restrictions Restrictions Total
Operating revenues, gains (losses) and
other support:
Contributions $ 47,892 $ 1,280,451 $ 1,328,343
In-kind contributions 161,231 - 161,231
Grant income - 284,862 284,862
Event revenues - 118,589 118,589
Unrealized gains on investments, net 433,548 1,173,991 1,607,539
Investment income (losses), net 63,395 (18,832) 44,563
Change in value of charitable remainder trust - 19,724 19,724
Administrative fee 145,278 - 145,278
Other revenue 82,591 - 82,591
Satisfaction of program restrictions 2,261,521 (2,261,521) -
Total operating, revenues, gains
(losses), and other support 3,195,456 597,264 3,792,720
Operating expenses:
Program expenses:
Scholarships 610,657 - 610,657
Supporting services to USC Upstate 1,541,726 - 1,541,726
In-kind expenses 161,231 - 161,231
Program operating expenses 116,529 - 116,529
Supporting expenses:
Administrative fee 145,278 - 145,278
Bank fees 206 - 206
Foundation operating expenses 135,800 - 135,800
Total operating expenses 2,711,427 - 2,711,427
Change in net assets 484,029 597,264 1,081,293
Net assets, beginning of year 1,658,211 15,479,935 17,138,146
Net assets, end of year $ 2,142,240 $ 16,077,199 $ 18,219,439

See Notes to Consolidated Financial Statements



University of South Carolina Upstate Foundation and Supporting Organization

Consolidated Statements of Cash Flows
Years Ended June 30, 2025 and 2024

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation expense
Unrealized gains on investments, net
Net changes in operating assets and liabilities:
Unconditional promises to give, net
Assets held in charitable remainder trusts
Accounts payable
Deferred grant revenue
Liability under charitable remainder trusts

Net cash provided by operating activities
Cash flows from investing activities:
Purchase of building
Sales of investments
Purchases of investments
Net cash provided (used) by investing activities
(Decrease) increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See Notes to Consolidated Financial Statements

2025 2024
3,438,181 $ 1,081,293
7,302 -
(1,273,900) (1,607,539)
(1,380,835) 16,000
190,266 (14,571)
393 (19,636)
984,832 648,484
(96,652) (5,153)
1,869,587 98,878
(219,000) -
985,575 2,013,016
(2,829,036) (1,606,358)
(2,062,461) 406,658
(192,874) 505,536
695,332 189,796
502,458 $ 695,332




University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 1. Nature of Organization and Summary of Significant Accounting Policies

Organization

The University of South Carolina Upstate Foundation (the “Foundation”) was incorporated under the laws of South
Carolina to operate as a permanent foundation to accept gifts for charitable, benevolent, cultural, and educational
purposes for the exclusive use and benefit of the University of South Carolina Upstate (the “University”). The
University of South Carolina Upstate Capital Development Foundation (“CDF”) was formed in 2011 to accept real
property donated to the University, serve as the purchasing agent for property on behalf of the University that is
integral to the growth of the campus, and to manage property under leasing agreements to the University. In
2020, CDF became a supporting organization of the Foundation and is known collectively as the University of
South Carolina Upstate Foundation and Supporting Organization (the “Organization”). The Organization’s
activities are overseen by a self-perpetuating, independent board of directors.

Principles of consolidation

The accompanying consolidated financial statements include the consolidated accounts of the Foundation and
CDF. All material intercompany accounts and transactions have been eliminated in consolidation.

Basis of accounting

The consolidated financial statements have been prepared using the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recorded as earned and expenses are recorded at the time the liability
is incurred.

Basis of presentation

Net assets and revenues, expenses, gains and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported
as follows:

Net Assets without Donor Restrictions
Net assets that are not subject to donor-imposed restrictions or otherwise limited by contractual
agreements with outside parties and may be expended for any purpose by the Organization.

Net Assets with Donor Restrictions

Net assets whose use by the Organization is subject to donor-imposed stipulations. Some donor
restrictions are temporary in nature; such restrictions may be fulfiled by actions of the Organization
pursuant to those stipulations or by the passage of time. Other donor restrictions are perpetual in nature,
where the donor has stipulated the funds be maintained in perpetuity. Donor-restricted contributions
whose restrictions are met in the same reporting period are reported as support without restrictions.

Use of estimates

The preparation of consolidated financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Cash and cash equivalents

Cash and cash equivalents include certain investments in highly liquid debt instruments with original maturities of
three months or less. Uninvested cash and cash equivalents included in investment accounts, including
endowment accounts, are not considered to be cash and cash equivalents.

The Organization maintains bank accounts at various financial institutions covered by the Federal Deposit
Insurance Corporation (“FDIC”). At times throughout the year, the Organization may maintain bank account
balances in excess of the FDIC insured limit. It is management’s opinion that the Organization is not exposed to
any significant credit risk related to cash.

Promises to give

The Organization records unconditional promises to give as receivables and revenues within the appropriate net
assets category. Revenues are considered to be available for use without donor restriction unless specifically
restricted by the donor. Contributions that are expected to be collected within one year are recorded at net
realizable value. Contributions that are expected to be collected in future years are recorded at fair value at the
date of the promise. The fair value is computed by using the present value of their estimated future cash flows,
using a risk-free rate of return appropriate for the expected term of the promise to give. Amortization of the
discounts is recorded as contribution revenue in accordance with donor restrictions on the contributions. An
allowance for uncollectible promises to give is determined based on collection experience in prior years and
management’s analysis of specific promises made. Conditional promises to give are recognized when the
conditions on which they depend are substantially met.

Investments

The Organization’s investments are recorded at fair value on the consolidated statements of financial position.
The Organization reports investment income and gains and losses on investments and increases or decreases in
net assets without donor restrictions unless a donor or law restricts their use.

Assets and liabilities held under charitable remainder trusts

Charitable remainder trusts represent assets that are currently held in trust for the benefit of designated income
beneficiaries. Upon the death of the beneficiaries, the assets held in trust will be distributed to the Organization
based upon the provisions of the trust, principally for unrestricted use. The value of assets and liabilities of the
charitable remainder trusts is computed using a 3.2% discount rate.

For those charitable remainder trusts for which the Organization is the trustee, an asset is recorded for the market
value of the assets held in the trust, while a corresponding liability is recorded for the discounted value of future
payments to the beneficiary.

Building, net

The Organization purchased a building during the year ended June 30, 2025 for $219,000. Depreciation is
charged to expense on the straight-line basis over the estimated useful life of the asset. The estimated useful life
for the building is 15 years. Depreciation expense for the year ended June 30, 2025 was $7,302.

Deferred grant revenue

The Organization receives payments for grants in advance of the related expenditures. Income is recognized
during the periods grant expenditures are incurred.



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

In-kind support

Occasionally, the Organization receives contributions of goods and supplies for use in its programs. Contributed
goods and supplies are recognized as revenue and expensed at their estimated fair value at the date of receipt.
They are classified as in-kind contributions and in-kind expenses on the accompanying consolidated statements
of activities.

Revenue, gains, and other support, and expenses

Contributions received and unconditional promises to give are measured at their fair values and are reported as
an increase in net assets with and without donor restrictions.

A contribution is deemed to have been received when the cash or other assets including securities, services or
unconditional promise to give such items in the future is received. An unconditional promise to give is a promise
which is not dependent on the occurrence of a specified future and uncertain event to bind the promisor.

Expense Allocation

The Organization allocates expenses on a functional basis among its various programs and supporting services
and uses a direct allocation of expenses.

Income taxes

The Organization has been granted exemption from income taxes under Section 501(c)(3) of the Internal
Revenue Code and, accordingly, no provision for income tax is recorded in the accompanying consolidated
financial statements. The Organization has determined that it does not have any unrecognized tax benefits or
obligations as of June 30, 2025.

Risk and uncertainties

The Organization maintains investments in various equities, flexible capital, fixed income, real assets, and other
investment securities. Investment securities are exposed to various risks, such as interest rate, market and credit.
Due to the level of risk associated with certain investment securities and the level of uncertainty related to
changes in the value of investment securities, it is at least reasonably possible that changes in risks in the near
term would materially affect the Organization’s investment balance reported on the consolidated statements of
financial position.

Revision

Certain immaterial revisions have been made to the 2024 consolidated financial statements for the categorization
of fair value measurements within the fair value hierarchy in Note 5. These revisions did not have a significant
impact on the consolidated financial statement line items impacted.

Note 2. Unconditional Promises to Give

Unconditional promises to give are included on the consolidated financial statements as receivables and revenue
of the appropriate net asset category. Amortization of the discount is recorded as additional contribution revenue
in accordance with donor-imposed restrictions, if any. The discount for unconditional promises to give as of June
30, 2025 was 8.2%.



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Unconditional promises to give include the following at June 30:

2025 2024
Due in one year or less $ 549,500 $ 42,000
Due in one to five years 1,025,000 39,500
1,574,500 81,500
Discount for time value of money (112,165) -
Unconditional promises to give $ 1,462,335 $ 81,500

Note 3. Conditional Promises to Give

The Organization has received the following conditional promises to give at June 30, 2025 and 2024 that are not

recognized in the consolidated financial statements:

2025 2024

Conditional promises to give upon expenditures related to $ 40,000 $ 283,972

the strengthening of the nursing pipeline program
Conditional promises to give upon establishment of a Free

application for Federal Student Aid (FAFSA) support program 237,778 404,703
Conditional promises to give upon establishment and development

of a Humanities program including a matching portion 3,604,000 -
Conditional promises to give $ 3,881,778 $ 688,675

Note 4. Investments

Investments are stated at fair value. Realized and unrealized gains and losses are reflected on the consolidated
statements of activities. Management has evaluated investment values as of June 30, 2025 and 2024 noting no

permanent impairment. Investments consist of the following at June 30:

2025 2024

Cash $ 1,916,638 $ 1,506,976
Domestic equity 8,374,874 7,287,813
International equity 3,764,007 3,156,526
Flexible capital 2,196,734 1,996,692
Fixed income 4,900,064 4,099,477
Real assets 127,829 115,301

$ 21,280,146 $ 18,162,785

70



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 5. Fair Value Disclosures

Fair value as defined under generally accepted accounting principles is an exit price, representing the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Generally accepted accounting principles establish a three-tier fair value
hierarchy, which prioritizes the inputs used in measuring fair value. These tiers include:

Level 1: Observable inputs such as quoted prices in active markets.
Level 2: Inputs other than quoted prices in active markets that are either directly or indirectly observable.

Level 3: Unobservable inputs about which little or no market data exists, therefore requiring an entity to
develop its own assumptions.

Assets and liabilities are classified in their entirety based on the lowest level of input that is significant to the fair
value measurement. Valuation techniques used need to maximize the use of observable inputs and minimize the
use of unobservable inputs.

The methods used may produce a fair value calculation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, although the Organization believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.

The recorded market price for alternative investments is at the fund’s NAV estimated by the individual investment
manager of the fund taking into account such factors as the financial condition of each investee, economic and
market conditions affecting their operations, any changes in management, the length of time since the initial
investment, recent arm’s-length transactions involving the securities of the investee, the value of similar securities
issued by companies in the same or similar businesses, the underlying investments held by the fund and limited
marketability of the portfolio. The fair value in such investments is subject to review by the Organization and
independent annual financial statement audits of these investments.

The Organization’s investment charitable remainder trusts are valued at the fair value of the trust’s underlying

assets which is derived principally from inputs of quoted prices in active markets as reported by the trust’s fund
managers. These are classified within Level 3 of the valuation hierarchy.

71



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

The following tables set forth by level within the fair value hierarchy the Organization’s assets and liabilities
accounted for at fair value on a recurring basis as of June 30:

Fair Value Measurements at June 30, 2025

Quoted Prices

in Active Significant
Markets Other Significant
Fair Value at for Identical Observable Unobservable
June 30, Assets Inputs Inputs
2025 (Level 1) (Level 2) (Level 3)
ASSETS
Investments:
Domestic equity $ 8,374,874 $ 8,374,874 $ - $ -
International equity 3,764,007 3,764,007 - -
Fixed income 4,900,064 4,610,430 289,634 -
Real assets 127,829 127,829 - -
17,166,774 16,877,140 289,634 -
Alternative investments at net asset value (1) 2,196,734
Total investments 19,363,508
Assets held in charitable remainder trusts 96,272 - - 96,272
$ 19,459,780 $ 16,877,140 $ 289,634 $ 96,272
LIABILITIES
Liabilities held in charitable remainder trusts $ 66,396 $ - $ - $ 66,396
Fair Value Measurements at June 30, 2024
Quoted Prices
in Active Significant
Markets Other Significant
Fair Value at for Identical Observable Unobservable
June 30, Assets Inputs Inputs
2024 (Level 1) (Level 2) (Level 3)
ASSETS
Investments:
Domestic equity $ 7,287,813 $ 7,287,813 $ - $ -
International equity 3,156,526 3,156,526 - -
Fixed income 4,099,477 3,931,081 168,396 -
Real assets 115,301 115,301 - -
14,659,117 14,490,721 168,396 -
Alternative investments at net asset value (1) 1,996,692
Total investments 16,655,809
Assets held in charitable remainder trusts 286,538 - - 286,538
$ 16,942,347 $ 14,490,721 $ 168,396 $ 286,538
LIABILITIES
Liabilities held in charitable remainder trusts $ 163,048 $ - $ - $ 163,048

12



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

(1) In accordance with Subtopic 820-10, certain investments that were measured at net asset value per

share (or its equivalent) have not been classified in the fair value hierarchy. The fair value amounts
presented in this table are intended to permit reconciliation of the fair value hierarchy to the line items
presented in the consolidated statement of financial position.

Investments, described in Note 4, are held at fair value and included in the table above except cash totaling
$1,916,638 and $1,506,976 at June 30, 2025 and 2024, respectively, which are held by the investment manager
for investment.

The following table sets forth a summary of the Organization’s investments with a reported estimated fair value
using net asset value per share at June 30:

Fair Value at Fair Value at
June 30, June 30, Redemption Redemption

2025 2024 Frequency Period
Graham Absolute Return LTD Class B (a) $ 479,195 $ 435,601 Quarterly 30 days
Alkeon Growth Offshore Fund Il LTD Class 3 (b) 529,487 417,269 Quarterly 20 days
Nineteen77 Global Multi-Strategy Alpha Il LTD (c) 829,695 810,490 Monthly or 30 days

Quarterly

Nineteen77 Global Merger Arbitrage LTD (d) 358,357 333,332 Monthly 15 days
Total investments at net asset value $ 2,196,734 $ 1,996,692

(a) The Organization has committed a total of $320,000 and has no unfunded commitment as of June 30, 2025. The investment
objective of the fund is to achieve long-term capital appreciation through professionally managed trading in both U.S. and
foreign markets primarily in futures contracts, forward contracts, spot currency contracts, and associated derivative
instruments, such as options and swaps as well as equity and fixed income securities.

(b) The Organization has committed a total of $500,000 and has no unfunded commitment as of June 30, 2025. The investment
objective of the fund is to achieve capital appreciation by investing primarily in long and short positions of publicly-traded
companies globally, including technology stocks.

(c) The Organization has committed a total of $800,000 and has no unfunded commitment as of June 30, 2025. The investment
objective of the fund is to realize consistently high risk-adjusted appreciation in the value of its assets. The Fund seeks to
achieve its investment objective primarily through a combination of strategies, including, but not limited to, fundamental equity
market neutral long/short, fundamental long/short equity, energy transition long/short equity, China long/short equity,
convertible arbitrage, merger arbitrage, credit, special purpose acquisition company ("SPAC") investing, supply chain finance,
currency and rates and opportunistic.

(d) The Organization has committed a total of $320,000 and has no unfunded commitment as of June 30, 2025. The investment

objective of the Fund is to realize consistently high risk-adjusted appreciation in the value of its assets. The Fund primarily
invests in the securities of entities involved in announced mergers, acquisitions or contests for control.

13



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 6. Restrictions on Net Assets

Net assets with donor restrictions are available for the following purposes at June 30:

2025 2024
Scholarships $ 1,226,505 $ 1,286,689
Unconditional promises to give — time restriction 1,462,335 81,500
Other activities of the Organization 5,792,766 4,169,201
Perpetual endowment 10,727,473 10,539,809

$ 19,209,079 $ 16,077,199

Net assets released from donor restrictions by incurring expenses, satisfying the restricted purposes, or by
occurrence of other events specified by donors were $2,637,353 and $2,261,521 for the years ended June 30,
2025 and 2024, respectively.

Note 7. Endowment Funds

The Organization’s endowment funds consist of ninety-two individual donor-restricted funds established for a
variety of purposes, which include perpetual endowments. Net assets associated with endowment funds are
classified and reported based on the existence or absence of donor-imposed restrictions.

Interpretation of relevant law

Management has interpreted South Carolina’s Uniform Prudent Management of Institutional Funds Act
(“UPMIFA”) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the
Organization has classified as perpetual endowment (a) the original value of gifts donated to the endowment, (b)
the original value of subsequent gifts to the endowment, and (c) accumulations to the endowment made in
accordance with the direction in the applicable gift instrument at the time the accumulation is added to the fund.
The remaining portion of the donor-restricted endowment fund that is not classified in perpetuity is classified as
net assets with donor restrictions until those amounts are appropriated for expenditure by the Organization in a
manner consistent with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

(1)  The duration and preservation of the endowment fund;

(2) The purposes of the Organization and the donor-restricted endowment fund;
(3) General economic conditions;

(4) The possible effect of inflation and deflation;

(5) The expected total return from income and the appreciation of investments;
(6) The investment policies of the Organization.

Funds with deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall
below the level that the donor or UPMIFA requires the Organization to retain as a fund of perpetual duration.
There were no deficiencies of this nature that are reported in net assets with donor restrictions as of June 30,
2025 and 2024.

14



University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Return objectives and risk parameters

The Organization has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowments while seeking to maintain the purchasing
power of the endowment assets. Endowment assets include those assets of donor-restricted funds that the
Organization must hold in perpetuity. Under this policy, as approved by the Board of Directors, the endowment
assets are invested in a manner that is intended to produce results that allow for growth of the corpus while
minimizing the fluctuations in the value of the portfolio to meet the payout obligations as approved by the Board of
Directors.

Strategies employed for achieving objectives

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Organization targets a diversified asset allocation that places a greater emphasis on
equity-based investments to achieve its long-term return objectives within prudent risk constraints.

Spending policy and how the investment objectives relate to the spending policy

The amount of funds allocated for expenditure for the purposes for which the endowed funds were established
are reviewed annually and calculated based on the prior 12-quarter rolling average Unitized Market Value of the
primary management investment portfolio multiplied by the number of units held by each endowed fund on the
calculation date. The current rate as of the date of adoption of this policy is up to 4%. This is consistent with the
Organization’s objective to maintain the purchasing power of the endowment assets held in perpetuity or for a
specified term as well as to provide additional real growth through new gifts and investment return.

Changes in endowment net assets for the year ended June 30 are as follows:

Endowment net assets, June 30, 2023 $ 12,516,427
New gifts 313,752
Appropriations (522,805)
Investment gains 1,575,987

Endowment net assets, June 30, 2024 13,883,361
New gifts 221,042
Appropriations (528,035)
Investment gains 243,087

Endowment net assets, June 30, 2025 $ 13,819,455

Note 8. Related Party Transactions

The following support was contributed by the University for the years ended June 30:

2025 2024
Salaries and fringe benefits $ 157,268 $ 147,377
Occupancy 14,395 10,854
Technology and software 3,000 3,000
$ 174,663 $ 161,231

The Organization provided the University support totaling $2,265,994 and $1,541,726 during the years ended
June 30, 2025 and 2024, respectively.
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University of South Carolina Upstate Foundation and Supporting Organization
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

Note 9. Contingencies

Loss contingencies are situations involving uncertainties as to possible loss. The uncertainties are resolved when
certain events occur or fail to occur. The Organization maintains insurance against certain loss contingencies with
liability policies and physical damage coverage.

Note 10. Liquidity and Availability

The Organization’s liquidity management structures its financial assets to be available as its general
expenditures, liabilities and other obligations come due. Financial assets available for general expenditure, that is,
without donor or other restrictions limiting their use, within one year of the consolidated statements of financial
position date, comprise the following:

2025 2024
Cash and cash equivalents $ 502,458 $ 695,332
Investments 21,280,146 18,162,785
Promises to give 1,462,335 81,500
Less: net assets with donor restrictions (19,209,079) (16,077,199)

$ 4,035,860 $ 2,862,418

Note 11. Subsequent Events

The Organization evaluated the effect subsequent events would have on the consolidated financial statements
through September 4, 2025, which is the date the consolidated financial statements were available to be issued.
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University of South Carolina Upstate Foundation and Supporting Organization
Consolidating Statement of Financial Position
June 30, 2025

University of

South
University of Carolina
South Upstate
Carolina Capital
Upstate Development
Foundation Foundation Consolidated
ASSETS
Cash and cash equivalents $ 462,522 $ 39,936 $ 502,458
Unconditional promises to give, net 1,462,335 - 1,462,335
Investments 21,280,146 - 21,280,146
Assets held in charitable remainder trust 96,272 - 96,272
Building, net 211,698 - 211,698
Total assets $ 23,512,973 $ 39,936 $ 23,552,909
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable $ 757 $ - $ 757
Deferred grant revenue 1,828,136 - 1,828,136
Liability under charitable remainder trusts 66,396 - 66,396
Total liabilities 1,895,289 - 1,895,289
Net assets:
Net assets without donor restrictions 2,408,605 39,936 2,448,541
Net assets with donor restrictions 19,209,079 - 19,209,079
Total net assets 21,617,684 39,936 21,657,620
Total liabilities and net assets $ 23,512,973 $ 39,936 $ 23,552,909
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University of South Carolina Upstate Foundation and Supporting Organization

Consolidating Statement of Activities
June 30, 2025

Operating revenues, gains and
other support:
Contributions
In-kind contributions
Grant income
Event revenues
Unrealized gains on investments, net
Investment income, net
Change in value of charitable remainder trust
Administrative fees
Other revenue

Total operating, revenues, gains
and other support

Operating expenses:
Program expenses:
Scholarships
Supporting services to USC Upstate
In-kind expenses
Depreciation
Program operating expenses
Supporting expenses:
Administrative fee
Bank fees
Foundation operating expenses

Total operating expenses
Change in net assets
Net assets, beginning of year

Net assets, end of year

See Independent Auditor's Report

University of

South
University of Carolina
South Upstate
Carolina Capital
Upstate Development
Foundation Foundation Consolidated
$ 3,403,624 $ - $ 3,403,624
174,663 - 174,663
728,066 - 728,066
156,908 - 156,908
1,273,900 - 1,273,900
651,493 1,495 652,988
95,890 - 95,890
191,840 - 191,840
23,645 - 23,645
6,700,029 1,495 6,701,524
383,500 - 383,500
2,265,994 - 2,265,994
174,663 - 174,663
7,302 - 7,302
164,918 - 164,918
194,311 - 194,311
655 - 655
70,650 1,350 72,000
3,261,993 1,350 3,263,343
3,438,036 145 3,438,181
18,179,648 39,791 18,219,439
$ 21,617,684 $ 39,936 $ 21,657,620
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